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Which M&G Investments funds
i charge performance fees?

M&G Dividend Maximiser Fund* View fund fact sheet

M&G Equity Fund View fund fact sheet

*Excluding T class. Tax-free products do not charge performance fees.

Performance fee table (updated quarterly)

Dividend Maximiser Fund Equity Fund
A class B class I class A class B class | class
January 2023 0.08% 0.09% 0.08% 0.12% 0.13% 0.12%
February 2023 0.08% 0.09% 0.07% 0.13% 0.14% 0.13%
March 2023 0.10% 0.11% 0.09% 0.09% 0.11% 0.09%
Total for the quarter* 0.27% 0.29% 0.24% 0.35% 0.38% 0.33%

*Figures may differ due to rounding

What are the minimum and maximum fees, the fee hurdles, and the sharing (participation) rates for the funds?
For both the funds listed above, the characteristics of the fee structure are detailed in the following table. The fees quoted are
inclusive of VAT:

Aclass B class Cclass I class
Base fee 1.15% 0.75% 2.47% 1.44%
Base fee incl. discount (if applicable)* 0.86% 0.46% n/a n/a
Benchmark ASISA South African - Equity - General Category Mean
Fee hurdle ASISA South African - Equity - General Category Mean
Sharing rate 20% 20% 20% 20%
Maximum fee 2.59% 2.19% 3.91% 2.88%
Fee accrual frequency Daily Daily Daily Daily
Fee payment frequency Monthly Monthly Monthly Monthly
Performance fee measurement period Rolling 36 months  Rolling 36 months  Rolling 36 months  Rolling 36 months

The performance fee is accrued daily based on performance over a 36-month period, with payments to the fund manager made monthly.
*A 0.29% (incl. VAT) p.a. fee discount will be effected on the base annual management fee (AMF) of the A and B classes of these funds, should net performance fall below the benchmark over
a rolling five-year period.
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https://www.mandg.co.za/media/34283/mandg-dividend-maximiser-fund.pdf
https://www.mandg.co.za/media/34286/mandg-equity-fund.pdf

What fee rate will be charged if:

the funds perform 10% p.a. less than the benchmark?
the funds perform 5% p.a. less than the benchmark?
the funds perform in line with the benchmark?

the funds perform 5% p.a. more than the benchmark?

OoOooono

the funds perform 10% p.a. more than the benchmark?

The following table applies to both the M&G Dividend
Maximiser Fund and the M&G Equity Fund. Fees are shown
inclusive of VAT:

10% -5% In line with 5% 10%
benchmark
A Class 115%  1.15% 1.15% 2.36% 2.59%

B Class 0.75% 0.75% 0.75% 1.96% 2.19%
C Class 247% 2.47% 2.47% 3.69% 3.91%
| Class 1.44% 1.44% 1.44% 2.65% 2.88%

Are the fee hurdles the same as the funds’
benchmarks?

Yes, the fee hurdles are the same as the funds’
benchmarks.

Will more than the minimum fee be charged if the
fund is experiencing negative performance?
Performance fees may apply even when the fund is
experiencing negative performance. So if the fund
performs better than the fee hurdle, even if the fee hurdle
and benchmark performance are negative and the fund
performance is negative, performance fees may apply.

Is fund performance reported gross of (before) or
net of (after) fees and costs?

Fund performance (the return of the fund) is calculated
after all fees (including previous performance fee and
underlying funds’ fees) and all costs related to the
management and administration of the fund have been
taken into account. The performance fees of the fund are
therefore paid on the net of fees outperformance.

Source: M&G Investments

Do any other classes of the funds charge fixed fees
instead of performance fees?

The M&G Dividend Maximiser Fund T Class, which is only
available to tax-free investments, charges a fixed fee at
1.44% (incl.VAT). The M&G Equity Fund F class and M&G
Dividend Maximiser Fund F class, which are available to
institutional investors, charge a fixed fee of 1.15% (incl.
VAT).

Are performance fees accrued daily?
Yes, performance fees are accrued daily.

How often is the performance fee paid to the
manager (also called Fee Payment Frequency)?
The performance fee is paid monthly.

Do performance fee accruals apply to performance
periods more than a month before accrual?

No. Performance fees are accrued based on the fund’s
performance relative to its benchmark in the previous
month, which is the most recent available data.

Is a rolling measurement period used?

Yes, the measurement period is rolling 36 months. Where
rolling measurement periods are used, certain unit holders
may carry a lower proportion of the performance fee
relative to performance enjoyed, while other investors may
carry a higher proportion of the performance fee relative
to performance enjoyed. This is dependent on when the
investor initially invested in the fund - if they have been
invested for the full 36 months or just a portion of the 36
months. This effect is restricted to the initial 36 months of a
unit holder’s investment period.
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Should the fund experience under-performance to
the fee hurdle, how long is that under-performance
held against the Manager? In particular, at what
point would that under-performance be written off
from a fee calculation point of view?
Under-performance against the fee hurdle will be held
against M&G Investments for a three-year (36-month)
period (as a consequence of the rolling 36-month
measurement period) before being written off from a

fee calculation point of view. A 0.29% (incl. VAT) p.a. fee
discount will be effected on the base annual management
fee (AMF) of the A and B classes of these funds, should
net performance fall below the benchmark over a rolling
five-year period. This discount will apply for as long as the
rolling five-year performance is below the benchmark.

Glossary

Does performance above the hurdle need to
overcome prior under-performance (also called a
High Water Mark system)?

There is no high water mark system in place. The fund

is required to outperform the fee hurdle on a rolling
36-month basis in order to qualify for performance fees.

Do any underlying funds charge implicit
performance fees?
No.

Is the performance fee included in the TER - total
expense ratio?

Yes, the performance fee is included in the TER (inclusive
of VAT) and the performance fee element is also shown
separately.

Annual management fee

Base fee

Maximum fee

Performance fee cap

Benchmark

Fee hurdle

Sharing rate

High water mark

Fee accrual frequency

Fee payment frequency
Performance fee
measurement period
Net of fees and costs

Gross of fees and costs

Total Expense Ratio (TER)

The ongoing fee charged for managing the fund. This is a fixed fee (also called the Minimum Fee) that is charged regardless
of fund performance. The annual management fee for the M&G Equity Fund | class and M&G Dividend Maximiser Fund | class
includes a 0.50% (excl. VAT) Financial Adviser Service Fee, which is paid to the Financial Adviser by M&G.

This is the annual management fee (or service charge) charged by the fund manager regardless of fund performance.

This is the maximum annual management fee that may in any instance be recovered from the fund by the fund manager. This fee
includes the minimum fee and all performance fee elements.

The maximum performance fee that can be charged by the fund.

This is the performance measure the fund is managed against (such as the ASISA South African - Equity - General Category
Mean). Each fund may only have one benchmark.

This is the level of performance the fund must attain, prior to a fee higher than the Minimum Fee being charged. Fee Hurdle
refers to the absolute hurdle (for example ALSI + 2% per annum) and not only the threshold (for example, 2% per annum).

The percentage of performance above the Fee Hurdle that the fund manager is entitled to share in with the client. Also called a
Participation Rate.

The highest level of outperformance (performance above the benchmark) the fund has reached since the previous fee payment
date.

This is the frequency at which provisions are made in the fund prices in order to allow for fees in excess of the Minimum Fee.

This is the frequency at which the amounts provided in the fund in respect of fees in excess of the Minimum Fee are transferred
from the fund to the fund manager.

The length of the period for which the fund performance is compared to the fee hurdle, each time the fee is accrued.

After all fees (including previous performance fee and underlying funds’ fees) and all costs related to the management and
administration of the fund have been taken into account.

Before any fees (including previous performance fees and underlying funds’ fees) and any costs related to the management and
administration of the fund have been taken into account.

This is the standard measure of the impact that the deduction of management fees and operating costs has on a fund’s value. The
TER is expressed as a percentage, and is calculated by dividing the portfolio costs by the market value of the fund.

For the latest version of this document, please visit mandg.co.za/performance-fees, or for more

information call us on 0860 105 775.

Source: M&G Investments
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